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Seizing the Opportunity to Invest in China
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After a fruitful 2017 and a strong start to 2018 in January, Chinese
stock markets have experienced increased volatility in February and
March of 2018, in part due to worries about the US’ pace of interest
rate rise and trade disputes between China and the United States.
While there is perceived uncertainty in the market, we believe that it
should not be enough to derail the current robust economic outlook in
China and we may be likely to be in a sweet spot right now to invest in
the China market since the market valuation is attractive and there are
three great forces at work that is driving China into a new growth era.
The three forces are - innovations, reforms and consumption upgrade.

China’s economy is on a sound footing and three great forces -
innovations, reforms and consumption upgrade are driving its growth
in the new era of high-quality development.

Corporates are improving efficiency and capacity utilization by
continuing innovation.

Through increasing investment in innovation and upgrading production
processes, China’s manufacturing has been moving up the value chain
at an accelerated pace, which will continue to be one of its primary
growth engines in the coming years. Here's an interesting statistic
we'd like to share: China’s Research & Development (R&D) spending
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only amounted to 12% of United States’ spending on R&D in 2000; in
2015, this figure rose to 81%'. This massive commitment to Research
& Development made China become the first-ever middle income
economy in the top 25 world’s most-innovative countries®. Innovation
is set to permeate almost every industry. Since China’s State Council
announced “Made in China 2025” in 2015 as a national initiative to
overhaul the manufacturing industry, China’s robotic revolution is in
full swing. According to International Federation of Robotics, while
global sales of industrial robots will increase 77% from 2016 to 2020,
in China, over the same period, sales volume is forecasted to skyrocket
by 140%” .

China’s labor advantage is shifting from low costs to advanced
technical skills, laying the foundation for industrial innovation. In 2016,
China produced approximately 4.7 million graduates graduating in the
Science, Technology, Engineering and Mathematics (STEM) subjects,
compared with only 568,000 in the US*. This expanding knowledge
base is driving innovation-led development in hi-tech fields such as
Artificial Intelligence and automation.

"Supply-side reforms" with a focus on supply quality and economic
rebalancing are supporting sustainable growth.

"Supply-side reform" embodies China’s flagship economic policy under
current administration’s leadership, focusing on reining in excessive
production capacity, reducing corporate costs and upgrading the
country’s industrial value chain. Initiated in late 2015, the reform has
made solid progress. For example, around 10% of capacity in the steel
and coal sectors was cut between 2016 and 2017°. Prices of major
commodities (e.g. cement, steel, coal, aluminum) rebounded strongly
in the past two years, resulting in higher-than-expected Producer
Price Index in 2017. Meanwhile, upstream sectors saw further profit
gains and northern China, where most heavy industries are located,
saw pollution reduced significantly. With Beijing’s priority shifting
from quantity of growth to quality growth, we believe “old economy”
industries will achieve a balanced development in the years to come,
thereby supporting a more enduring reflationary momentum.

With consumption upgrade stimulating new demands in
China, private consumption will continue to play an integral
role in boosting China’s economic development and contribute
significantly to Nominal GDP growth.

A vast domestic market and consumption upgrade have helped fuel
China’s continuing transition to a consumption-based economy from
an economy driven by investment and exports. With significant growth
and transformations in China, we’ve noticed a trend that consumers’
attitudes toward shopping are evolving from relatively price-sensitive to
more premium-seeking. Hundreds of millions of people have joined the
Middle Class in China over the last decade and a premium Consuming
Class of 63 million people are expected to drive sustained value growth
in Premium Consumer Goods®. The Chinese consumer in aggregate
each year accounts for approximately 30% of Luxury Goods purchased
globally, has created the world’s largest gaming destination and
purchases more than two million Premium Autos each year’. As China
develops into a higher income society, private consumption could grow
from its current $4.4 trillion to $9.7 trillion by 2030, according to a
report from Morgan Stanley Research’.
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Against the backdrop of robust economic outlook, Hong Kong
stocks are still cheap compared with most major markets and have
room to keep climbing as most of corporate earnings power has
not been priced into market valuations yet.

Corporate profits are growing much faster than stock valuations in past
years. Hong Kong stocks still remain relatively cheap despite impressive
rally in 2017. The Hang Seng China Enterprise Index (HSCEI) is trading
at an inexpensive P/E of only 7.1x this year, which is 40.3% lower than
2007 peak, whereas earning-per-share (EPS) of HSCEI have increased
202% in the same period®.
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Not only the valuation of Hong Kong stocks is still low compared to
historical levels, but also very attractive compared with other markets.
HSCEI is the second-cheapest major index out of members in the G208,

PEEEHRELRG20BIRPHE2RE

China is the second-cheapest major index out of member in the G20
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We've noticed global institutional investors are starting to increase
their allocation to Chinese equites since the beginning of 2017. Hong
Kong stocks are likely to be lifted by tide of overseas capital in coming
few years. And if that occurs, it might be an attractive opportunity for
investors to invest before this flow of capital and while fundamentally
strong companies are trading at a compelling discount.

The rosy economic data and bright spots on company
fundamentals may have yet to improve the risk appetite, but
we believe fundamentally-robust companies with comparative
advantages will play out in stock price as short term shocks
diminish under a vigorous economic backdrop.

March NBS manufacturing PMI rebounded to 51.5% from 50.3% in
February, higher than the market consensus of 50.6%°. The pick-up
in the headline manufacturing PMI indicated that China’s economic
fundamentals are more resilient than the market expects. FY17 results
were generally better than the market expected as well, confirming the
continued corporate earnings recovery. However, it seems to us that the
rosy economic data and bright spots on company fundamentals have
yet to improve the risk appetite, as investors paid more attention to the
implications of China’s deleveraging on growth and China-US trade
disputes. We agree that deleveraging may decrease the availability of
capital and increase the cost of capital in the short term. However,
credit tightening does not indicate Chinese economic growth will lose
momentum as capital efficiency also matters. With capital allocation
disciplines kicking in, we've seen improvement in capital efficiency in
the recent two years, which means Chinese economy can now produce
the same level of output with less capital than the previous year.
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The China-US trade war may affect investor sentiment in the short
run, but we believe the situation will not deteriorate significantly.

On trade war, our base case on this is that we don’t believe there will
be a full-fledged trade war between China and the US. First of all, we
believe that in many cases, the US consumer will ultimately bear a large
part of the price since for many products going into the US from China,
there are no obvious substitutes as there are almost no other countries
that can provide the scale and quality that China can. Secondly, the
US needs China to recycle its trade surplus with the US back into US
bonds to prop up US’ current account so that it has funds to pursue
its plans of improving infrastructure. Finally, and perhaps, the talk of
trade war is the US trying to get leverage to strike a deal with China
on, for example, getting China to open up its financial market to US
corporates, which is already coming to light.

We believe company fundamentals ultimately drive stock prices
and short-term volatility should often be viewed as an opportunity
to the long-term investor who seeks enduring businesses at
reasonable prices.

A common mistake investors make is that they pay too much attention
to macro forecasting which is so often wrong and meanwhile, ignore
micro fundamentals. We believe company fundamentals ultimately drive
stock prices; hence a big part of our investment process is conducting
extensive on-the-ground research to understand the business models
and the management teams of target investments. Short-term volatility
should often be viewed as an opportunity to the long-term investor
who seeks enduring businesses at reasonable prices.

'Source: OECD as of 2015; Main Science and Technology Indicators

“Source: World Intellectual Property Organization as of Jun 2017

*Source: Asian Robotics Review as of Dec 2017

“Source: UBS Equity Research as of Jan 2018; World Economic Forum: Human Capital Report
*Source: Credit Suisse Equity Research as of Dec 2017

®Source: Bernstein Equity Research as of Oct 2017; EIU Canback

’Source: Morgan Stanley Equity Research as of Jun 2017

®Source: Bloomberg as of Mar 2018

“Source: CICC Equity Research as of Apr 2018
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example mentioned is now or was ever held in any portfolio. No forecasts can be guaranteed and there is
no guarantee that the information supplied is complete or timely, nor are there any warranties with regard
to the results obtained from its use.

Examples mentioned in this document may not be representative of current or future investments in any
Zeal Asset Management portfolio. Examples shown are for the limited purpose of highlighting specific
elements of the research process.

Zeal Asset Management is not responsible for any unlawful distribution of this document to any third
parties, in whole or in part, or for information reconstructed from this document and do not make any
warranties with regards to the results obtained from its use. It is not intended to indicate or imply that
current or past results are indicative of future profitability or expectations. In preparing this document, Zeal
Asset Management has reasonable belief to rely upon the accuracy and completeness of all information
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Why Natural Resources?

HEEBERERKERSEELBER EFANEBAERE  We believe natural resources equities are likely to perform well, against
T BAERAERAREERESENAEL BRI « 1814 the current macroeconomic backdrop of global synchronous growth
SR SRR B A SR eSS - TS and rising inflation. Historically, these market conditions do not see

T AR I T B 2 4 0 B LR T 4 R commodity bear rr‘1arke?cs and both commodities énd r?a‘turfal resourc‘es

_ . ) equities can offer inflation protection as well as diversification benefits

B - AFEFTR - IR ARERITRRRIUBIRTE for investors. Research show that the performance of the natural

SRR IEARRS - resources sector is positively correlated with inflation expectations, as
illustrated below.

Bl : RERITRAAEAR R MR EIEARFAN 1 0FHE 1

Figure 1: 10-year correlation of Global sector relative performance with US inflation expectations
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The current relative price-to-book ratio of the mining sector is
significantly lower than its long-term average. With fundamental
investors generally having low exposure to natural resources equities
versus their benchmarks, any future changes in sentiment could drive a
potential re-rating for the stocks.

Figure 2: Relative price-to-book of the underlying natural resources sectors versus broader equity markets
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Gold

In 2017, the weak US dollar and heightened political uncertainty
buoyed the gold price, leading to the precious metal rising by +12.6%
during the year'. This has continued in 2018, with gold rising on the
back of US dollar weakness. However, the reaction of gold to the
February spike in volatility was relatively lacklustre. This appeared to
reflect the short-term nature of the spike and the fact that volatility was
not driven by an economic shock, which would usually cause gold to
perform well.

Gold equities have been underperforming relative to the underlying
metal although the reasons are not immediately obvious. As such, we
put it down to mainly sentiment driven and investor flows. One possible
explanation is that investors have been selling gold equities after gold
failed to react meaningfully to the volatility spike. Another explanation
is that gold companies are giving back some of their extraordinary gains
from 2016 where they delivered significant beta to the underlying gold
price.

Looking forward, we see both headwinds and tailwinds for gold today
and our base case is that it remains rangebound this year. Economic
growth expectations have improved, dampening investor appetite for
‘safe-haven’ assets like gold. That said, we see strong arguments for
owning gold today with political uncertainty elevated and broader
equity markets at all-time highs after an extraordinary bull run.
Meanwhile, the underperformance of gold equities versus gold could
represent a tactical opportunity.

"Source: Bloomberg, 31 ' December 2017.
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Mining

Based on market dynamics, mined commodity prices performed very
well in 2016 and 2017. This has enabled miners to pay down their debt
and de-lever their balance sheets, as well as generate large amounts of
free cash flow. Following a positive reporting season in February we are
now seeing a significant amount of this capital returned to shareholders
in the form of share buybacks and dividend payments.

Mining stocks have had a strong run on the back of this positive mined
commodity performance. However, the sector still has room to run, and
would have to rise by approximately +70% to reach the peak of 2011.
The sector continues to also trade at a valuation discount to broader
equity markets.

In most cases, we believe mined commodities look reasonably fairly
priced and so our base case is that they remain relatively range-bound
at current levels which sees healthy profitability for the sector. However,
mining equities are still pricing in commodity prices well below current
spot prices and as such, we are constructive on the shares. Many still
distrust the miners, expecting them to make the same mistakes of the
past in terms of poor capital discipline. Our view though is that the pain
of the recent down-cycle is still too fresh in the minds of management
teams for this to become a widespread issue in the near-term. We have
begun to see moderate increases in sustaining capex announced but
we believe for the most part this has been necessary increases rather
than indicative of a widespread return to poor capital discipline.

Disclaimers

This material is provided by BlackRock and is intended for distribution only to those types of recipients
as provided below and should not be relied upon by any other persons. This material is solely for
informational or educational purposes and must not be relied upon as a forecast, research, investment or
financial product advice and is not intended to be (in any manner) a recommendation, offer or solicitation
to buy or sell any securities or to adopt any investment strategy. Moreover, it neither constitutes an offer
to enter into an investment agreement with the recipient of this document nor an invitation to respond to
it by making an offer to enter into an investment agreement.

The opinions expressed are as of the document date unless stated otherwise and may change as
subsequent conditions vary. The information and opinions contained in this material are derived from
proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not necessarily all-inclusive
and are not guaranteed as to accuracy. This material is issued for Institutional Investors use only (or
professional/sophisticated/qualified investors as such term may apply in local jurisdictions).

In Hong Kong, this material is issued by BlackRock Asset Management North Asia Limited and has not
been reviewed by the Securities and Futures Commission of Hong Kong. This material is for distribution to
"Professional Investors" (as defined in the Securities and Futures Ordinance (Cap.571 of the laws of Hong
Kong) and any rules made under that ordinance.) and should not be relied upon by any other persons or
redistributed to retail clients in Hong Kong.

This material is intended for informational or educational purposes only. Nothing in this document, directly
or indirectly, represents to you that BlackRock will provide, or is providing BlackRock products or services
to the recipient, or is making available, inviting, or offering for subscription or purchase, or invitation
to subscribe for or purchase, or sale, of any BlackRock fund, or interests therein. This material neither
constitutes an offer to enter into an investment agreement with the recipient of this document, nor is it
an invitation to respond to it by making an offer to enter into an investment agreement. The distribution
of the information contained herein may be restricted by law and any person who accesses it is required
to comply with any such restrictions. By reading this information you confirm that you are aware of the
laws in your own jurisdiction regarding the provision and sale of funds and related financial services or
products, and you warrant and represent that you will not pass on or utilize the information contained
herein in a manner that could constitute a breach of such laws by BlackRock, its affiliates or any other
person.

The information provided here is not intended to constitute financial, tax, legal or accounting advice.
You should consult your own advisers on such matters. BlackRock does not guarantee the suitability or
potential value of any particular investment. Investment involves risk including possible loss of principal.
International investing involves risks, including risks related to foreign currency, limited liquidity, less
government regulation, and the possibility of substantial volatility due to adverse political, economic or
other developments. These risks are often heightened for investments in emerging/developing markets or
smaller capital markets.

©2018 BlackRock, Inc. All Rights Reserved. BLACKROCK is a registered trademark of BlackRock, Inc. All
other trademarks are those of their respective owners.
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Information provided by Investec Asset Management Hong Kong Limited

Disclaimer: FTLife does not guarantee the accuracy andyor reliability of this below article, and accepts no liability for any loss or damage arising from any inaccuracies or
omissions from this article. This publication shall not be regarded as any kinds of advice. You may seek independent professional advice if needed.
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Quality not quantity driving Asian markets
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Following a stellar performance in 2017, Asian markets have gone
through a volatile first quarter this year. However fundamentals have
not been deteriorated. Positive earnings revisions continue in China,
especially in cyclical sectors, such as financials, materials, and real
estate. Furthermore, valuations have trended to more favourable
levels, and the region now offers a 20% discount to global stocks. This
discount raises the prospects of further structural inflows into Asian
equities from investors looking for better valued growth opportunities.

High-quality earnings growth continues

The quality of earnings growth has been high and has been driven by
sales growth and margins, compared to buybacks and acquisitions that
have recently prevailed in developed economies (Figure 1). With both
sales and margins improving this shows not just good cost control, but
also an element of pricing power which suggests we should continue
to see improved operating leverage into 2018.
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Figure 1: Earnings growth breakdown by region
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Source: S&P Dow Jones, Factset. June 2017 is preliminary data.
HEMERITRKTE Valuations still at a discount

PARZIEEMNTHTEREHOH 2016 ENERSEFH The MSCI AC Asia ex-Japan Index has seen an increase in price-to-
30% - {BINEMSCIHH RIS BT EEER 20% » B@E—+ earnings multiple of 30% from its lows in 2016, yet it still trades at a
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discount of nearly 20% against the MSCI World Index, versus its average
discount of 11% over the past ten years. Crucially, the free cashflow
yield for Asia has increased above that of the US for the first time since
2005 (Figure 2).
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Figure 2: US vs. Asia ex-Japan free cashflow yield
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Asia's FCF yield higher than the USA
after more than a decade
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Note: FYO FCF data has a three-month reporting lag. Source: CLSA, Factset, September 2017.
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Improvement in earnings, growth and/or quality could well provide triggers for Asian markets to fulfil their recovery
potential. There are also qualitative reasons for the markets to perform.
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Political reforms across the region

One of the key qualitative factors that could spark further market
rerating is the political reforms moving ahead across the region.

China continued to push for reform, with an emphasis on profitable
growth and the decline of debt over growth-at-any-cost. In India, Prime
Minister Narendra Modi has pushed demonetisation, implemented a
Goods and Services Tax and recapitalising the banking sector. South
Korea is pursuing improved corporate governance following measures
to tackle the strength of the Chaebols (large family conglomerates),
which has also coincided with an increase of shareholder returns.

Structural economic changes

Increased spending on automation and the huge increase in the
number of patents being filed suggests that Asia has moved on from
being a low-cost manufacturing centre to becoming a technological
leader.

We are cautiously optimistic on the outlook for Asia given the
improvement in fundamentals. We feel that the diverging fortunes
experienced across the region present opportunities for our 4Factor
investment process to focus on stocks that offer strong return on
capital, attractive valuation, improving operating performance and
positively trending share prices.

The information discusses general market activity or industry trends and is not intended to be relied upon
as a forecast, research or investment advice. The economic and market forecasts presented herein reflect
our judgment as at the date shown and are subject to change without notice. These forecasts will be
affected by changes in interest rates, general market conditions and other political, social and economic
developments. There can be no assurance that these forecasts will be achieved. Past performance should
not be taken as a guide to the future, losses may be made. Investment involves risks: Investors are not
certain to make profits. Where index performance is shown, this is for illustrative purposes only. You
cannot invest directly in an index. The information contained in this document is believed to be reliable
but may be inaccurate or incomplete. Any opinions stated are honestly held but are not guaranteed and
should not be relied upon. This communication is provided for general information only and is not an
invitation to make an investment nor does it constitute an offer for sale. The mention of any individual
securities should neither constitute nor be construed as a recommendation to purchase or sell securities,
and the information provided regarding such individual securities is not a sufficient basis upon which to
make an investment decision. This is not a recommendation to buy, sell or hold a particular security. No
representation is being made that any investment will or is likely to achieve profits or losses similar to
those achieved in the past, or that significant losses will be avoided. The securities or investment products
mentioned in this document may not have been registered in any jurisdiction. This document has not been
reviewed by the Securities and Futures Commission (SFC). Issued by Investec Asset Management Hong
Kong Limited.

Indices: Indices are shown for illustrative purposes only, are unmanaged and do not take into account
market conditions or the costs associated with investing. Further, the manager’s strategy may deploy
investment techniques and instruments not used to generate Index performance. For this reason, the
performance of the manager and the Indices are not directly comparable.

MSCI Inc. is the source for MSCI data. MSCI makes no express or implied warranties or representations
and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data
may not be further redistributed or used as a basis for other indices or any securities or financial products.
This report is not approved, endorsed, reviewed or produced by MSCI. None of the MSCI data is intended
to constitute investment advice or a recommendation to make (or refrain from making) any kind of
investment decision and may not be relied on as such.
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No single market can always outperform the other markets

Historical data indicates that no single market can continuously
outperform the other markets in every economic cycle. A balanced

EEHEMS - —AENKRERBALURSREHAGR . , : .
investment strategy can improve the overall portfolio performance in the
IRHVERRERE - long run.
7/ Rank 2008 2009 2010 2011 2012 2013 | 2014 2015 2016 2017 :zgl/?ar
1 XBlifRZ WS B8 WEES BB B SIARBRAZS BOMESS
5.24 78.51 23.23 8.46 28.27 9.57 41.72 3.17
5 BOMNEZ  DARRAA CEABRAZA XBEZ  DARRAAR B oMfEs  EifEE AR TS RS
1.63 72.08 19.62 7.84 22.36 27.16 8.86 2.12 -0.16 37.28 1.42
3 DNES B Mm% DONES -- XBEES FEES - BB =S
-6.40 60.15 18.88 5.54 5.97 1.23 36.17 0.83
4 MG - MES BB HEES - XEES - EEPANGH=PIS
-10.91 18.54 11.09 5.53 -2.98 0.67
5 =PIN BoMES WS BONESE 6 XEIES  oifEs B -
-29.21 0.07 18.22 6.43 5.07 0.55 -3.18 23.99
. HE(ES TARBA EARAR B H R -§5%
12.04 3.07 4.80 -0.54 -4.16 -1.37
7 DMfEs  iES B BONES  XBlES  HEHS - MREs  BONES  ZEES
25.42 10.32 -14.33 13.2 -2.02 -2.19 -4.21 14.62 -1.46
8 BB BUMNEs  XElES B8 DMEs  mEsS  BUIMEZS  EARREZAR fARBREZS FrEEsm iMES
-51.21 9.61 6.54 -16.02 12.73 -2.39 -2.44 -9.17 -6.31 9.32 -1.50
9 DARRRBEAR BA - DARKRBEA BA M  BA BUlMEZ  BUMES DMEs  FEES
-52.38 6.25 -17.31 8.18 -2.60 -4.02 -9.33 -8.41 5.43 -1.78
0 PERS XEES BNESs MESE XERS  WERES - MEmE B ESEiEe -
-53.33 5.93 -4.57 -18.42 4.21 -6.58 -14.92 -8.97 3.54

BUM#EEE(E 25 Barclays Euro Agg Bond Total Return EUR USD
X E#RES{&E25: Barclays US Agg Bond Total Return USD
SeiMf&EZS: Markit iBoxx Asian USD Bond Total Return
2IRHTEH5{E 25 JPM EMBI Global Total Return USD
DABRANEBAKRE: MSC AC Asia Ex Japan Net Return USD

BRIIR Source: £ £ Morningstar
#ZE201843H31H as of 31 March 2018
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World Economic Data

M A E#E{E % Real GDP%

2019 F@A 2020 7R 2021 7R 2022 78 2023 7R

2016 | 2017 2018 2019 Projection 2020 Projection 2021 Projection 2022 Projection 2022 Projection
RZEHT Russia -0.2 1.5 1.7 1.5 1.5 1.5 1.5 1.5
FE China 6.7 6.9 6.6 6.4 6.3 6.0 5.7 5.5
ENfE India 7.1 6.7 7.4 7.8 7.9 8.1 8.1 8.2
Zz[E Thailand 33 3.9 3.9 3.8 3.6 3.6 3.5 3.5
%[ United States 1.5 2.3 2.9 2.7 1.9 1.7 1.5 1.4
78 Germany 1.9 25 25 2.0 1.5 1.4 1.3 1.2
H7K Japan 0.9 1.7 1.2 0.9 03 0.7 0.5 0.5
%[ United Kingdom 1.9 1.8 1.6 1.5 1.5 1.6 1.6 1.6
F2E Korea 2.8 3.1 3.0 2.9 2.8 2.8 2.7 2.6
M Australia 2.6 2.3 3.0 3.1 2.9 2.7 2.6 2.6
HTHNHE Singapore 2.4 3.6 2.9 2.7 2.6 2.6 2.6 2.6
&% Hong Kong SAR 2.1 3.8 3.6 3.2 3.1 3.1 3.0 3.0

SHEYEIEE % Consumer Price Index %

2019 88 2020 788 2021 788 2022 788 2023 188

2016 | 2017 2018 2019 Projection 2020 Projection 2021Projection 2022 Projection 2023 Projection
HAHT Russia 7.1 3.7 2.8 3.8 4.0 4.0 4.0 4.0
HE China 2.0 1.6 2.5 2.6 2.7 2.8 2.8 3.0
EDEEZ India 45 36 5.0 5.0 4.8 4.8 4.9 4.8
ZZ[E Thailand 0.2 0.7 1.4 0.7 1.1 1.4 1.8 2.0
%[ United States 1.3 2.1 2.5 2.4 2.1 2.0 2.1 2.1
2B Germany 04 1.7 1.6 1.7 2.1 24 2.6 2.7
H7K Japan 0.1 05 1.1 1.1 1.7 1.1 1.2 1.3
Z%[E United Kingdom 0.7 2.7 2.7 2.2 2.0 2.0 2.0 2.0
#2[E Korea 1.0 1.9 1.7 1.9 2.0 2.0 2.0 2.0
JEM Australia 1.3 2.0 2.2 2.4 2.5 2.5 2.5 2.5
HTHNHE Singapore 05 06 1.2 1.0 1.0 1.0 1.1 1.0
&% Hong Kong SAR 2.4 1.5 2.2 2.1 2.2 24 2.6 2.6

ERIIR Source: BIFFE 1EE S 4 HInternational Monetary Fund (IMF)
BZ201843 8 as of March 2018
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This iFocus is for reference only and does not contain any advice, suggestion or view in whatsoever form of FTLife and its affiliates. Therefore, no
investment decision should be made upon the information or data mentioned in this iFocus. If you have any inquiry regarding the management
of your investment or financial assets, please seek independent professional advice from your own consultant. For the avoidance of doubt, FTLife
disclaims any warranties or representations of any kind with regard to the information and data in this iFocus.
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Investment involves risks, and the value of the investments may go up as well as down and may become valueless. Investment returns are not
guaranteed. Past performance is not indicative of future performance. Each investment choice is subject to market and interest rate fluctuations
and to the risks inherent in all investments. Some investment choices may involve assets denominated in foreign currencies, and this may entail
additional risks as the result of exchange rate fluctuations. Please read carefully the prospectus of the funds (including the risk factors) prior to
making your investment decision.
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The return on an investment in fixed income instruments will depend on (i) interest rate returns and foreign currency exchange rates, both of which
may fluctuate; and (ii) the credit standing of the issuers which cannot be guaranteed.
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For some investment choices, transactions in derivatives may be used to meet its investment objectives. The use of such instruments, as well as
techniques included in its scheme property may increase the volatility of the investment choice's net asset value. Its degree of risk may therefore be
greater than in the case with conventional securities.
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The prospects for economic growth in a number of smaller and emerging markets may be considerable, and these markets may have the potential
to provide greater returns on equity than mature markets. However, there are risks from political, economic, and market factors in smaller and
emerging markets which may result in significant risks involved in investing in them, and may expose the investment choices investing in these
markets to significant losses.
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BISERIREEET K -
Investments that focus on certain industries can be significantly affected by events relating to those industries, such as international political and

economic developments, taxation and government regulations. It is important to understand that theme/sector investment choices may be more
volatile than diversified equity investment choices.
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Investment in smaller companies may involve a higher degree of risk and the prices of this stock tend to be more volatile.
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Higher yield investment generally incurs a greater degree of risk than lower yield investment.
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The investment choices mentioned in this document may not be suitable for all investors and if you are unclear about any of the information, you
should consult your professional advisers on the legal and tax implications of making an investment, holding or disposing any investment choices
mentioned herein.
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